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ITEM 7. FINANCIAL STATEMENTSAND EXHIBITS

(c) Exhibits.
See Exhibit Index attached to this Current ReporEorm 8-K.

ITEM 12. RESULTSOF OPERATIONSAND FINANCIAL CONDITION



On July 1, 2004, eSpeed, Inc. (the "Registransl)esl a press release updating its outlook for tiaeter ended
June 30, 2004. A copy of the press release issheni as Exhibit 99.1 to this Current Report on F8+ka

In accordance with the procedural guidance in SE@d¥e No. 33-8216, the information in this CuriReport
on Form 8-K and the Exhibit attached to this CurfReport on Form 8-K are being furnished under lighof
Form 8K. The information shall not be deemed "filed" faurposes of Section 18 of the Securities Exchang
of 1934 (the "Exchange Act") or otherwise subjecthte liabilities of that section, nor shall it teemed
incorporated by reference in any filing under tlee@ities Act of 1933 or the Exchange Act, excepepressly
set forth by specific reference in such filing.

In the press release, the Registrant uses non-GikaRcial measures of revenues, income before iectam
provision, net income and earnings per share tplsogent its consolidated financial statements prteskin
accordance with generally accepted accounting iples; or GAAP, and to better reflect its quartgeiequarter
and comparative first half operating performandeese non-GAAP financial measures do not replace the
presentation of GAAP financial results but are jed to enhance overall understanding of the Regits
current financial performance and prospects fofflwre. Specifically, the Registrant's managenbhetieves
that the non-GAAP financial results provide uséffibrmation to both management and investors réggrd
certain additional financial and business trentiirgy to its financial condition and results fraperations. In
addition, management uses these measures for iagi¢he Registrant's financial results and evahgpiiis
financial performance.

SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly caussdéport tc
be signed on its behalf by the undersigned hereduifoauthorized.

eSpeed, Inc
Date: July 1, 2004

By: /s/ Howard W. Lutnic}
Howard W. Lutnick
Chairman, Chief Executive Offic
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99.1  Press release of eSpeed, Inc. dated Ju0#, @pdating its outlook for the quarter ended RBMhe
2004.




EXHIBIT 99.1

eSpeed Updates Second Quarter 2004 Outlook

NEW YORK - July 1, 2004 - eSpeed, Inc. (NASDAQ:ESPD), tlzelieg developer of electronic trading
technology, today announced updated expectatiaorthéosecond quarter ended June 30, 2004.

eSpeed expects to report net income per dilutedk shahe range of $0.15 to $0.16 for the secorattgu 2004
on a Generally Accepted Accounting Principles (GAARBsis. To reflect earnings generated from the zom's
operations, eSpeed also reports operating incoorehE same period, the Company expects to repliytthxed
operating income in the range of $0.15 to $0.16diated share. Previously, eSpeed expected opegrati
earnings to be in the range of $0.19 to $0.20 paresdiluted and after tax. The difference betwie#in taxed
operating income and GAAP net income is expectdzbtess than $0.1 million from a non-cash chaoge f
business partner securities.

eSpeed expects to report total revenue for thensegoarter 2004 in the range of $42 to $43 milliensus $39.
million in the second quarter 2003. Second qua@& fully electronic revenue is expected to bthenrange of
$28 to $29 million compared to $27.5 million oviee tsame period last year.

Commenting on today's announcement, Howard W. tktr@hairman and CEO of eSpeed, Inc., said, "Our
weaker than expected performance during the segoader was due to erosion of our market posittomf
competitive pricing pressure and lower than expkotarket volumes in Europe. We are proactively esing
our market position, by offering tailored and flele solutions that have the effect of driving dove marginal
costs of trading on eSpeed. We are focusing omentee growth strategy that offers our customers the
combination of variable and fixed commissions aahlig-added trading tools."

Fully electronic volume for the second quarter 2@0dxpected to be approximately $8.0 trillion, gared to
$7.8 trillion for the second quarter 2003. eSpeggkets to report total electronic volume, includfolly
electronic and voice-assisted transactions, fos&w@nd quarter 2004 of roughly $11.0 trillion, qared to
$10.4 trillion in the second quarter 2003. eSpe®dl expects average daily Federal Reserve US Trgasur
volume for the second quarter 2004 to be betweés $&&d $520 billion. eSpeed's previous earningsipere
guidance was based on the Company's expectatiahththaverage daily Federal Reserve US Treasuuyneo
would be between $490 and $510 billion for the sdoguarter 2004.

Fully electronic notional volume for new produatsich eSpeed defines as mortgage-backed secufiregyn
exchange, interest rate swaps, and futures, iscéeghéo be approximately $199 billion in the secqndrter
2004 compared to $133 billion in the first qua804. Volume for the eSpeed Equities direct acpesduct is
expected to be just over 100 million shares inséxeond quarter 2004 compared to 85 million sharése first
quarter 2004.

"eSpeed has a strong, debt-free balance sheetdindrae business model, and we remain the prenaiging
platform for benchmark securities. We are committegrowing our business by providing innovative,
proprietary technology across the fixed incomeeifgm exchange and equity capital markets. We améidant
that eSpeed will continue to deliver on our long¥testrategy,” concluded Mr. Lutnick.

eSpeed will host a conference call Friday, JulD4, at 8:30 am EST to discuss the Company'sredry
second quarter 2004 results. The conference clbeivebcast live on the Company's website at
www.espeed.com.

The Company will report second quarter 2004 resini8ate guidance for the third quarter 2004, amdoduce
revised guidance for the full year 2004 on Thursdaygust 5, after the close of market. eSpeedamifiduct its
second quarter earnings conference call on Fridlagust 6, 2004, at 8:30 am EST.

Non-GAAP Financial M easures

To supplement eSpeed's consolidated financialrstaies presented in accordance with GAAP and tebett
reflect the Company's quarter-over-quarter and @atjyve year-over-year operating performance, eSpses
non-GAAP financial measures of revenues, incomeriedhcome tax provision, net income and earniregs p
share, which are adjusted to exclude certain na@mating expenses and gains. In addition, the Cognpan
provides a computation of free cash flows. These @BAAP financial measurements do not replace the
presentation of eSpeed's GAAP financial resultsabeiprovided to improve overall understandinghef t
Company's current financial performance and itspegts for the future. Specifically, eSpeed beBdhe non-
GAAP financial results provide useful informatiankioth management and investors regarding certaiitiana
financial and business trends relating to the Campgdinancial condition and results from operasioim
addition, eSpeed's management uses these measuregiéwing the Company's financial results analeating
eSpeed's financial performance. In the second eu2004, the difference between GAAP net incomeraomd
GAAP net operating income is expected to be less $0.1 million.

About eSpeed, Inc.

eSpeed, Inc. (NASDAQ: ESPD), is the leader in deyielg and deploying electronic marketplaces arateel
trading technology that offers traders accesseaibst liquid, efficient and neutral financial metskin the
world. eSpeed operates multiple buyer, multipléeseeal-time electronic marketplaces for the glatzgpital
markets, including the world's largest governmentdmarkets and other fixed income and equities
marketplaces. eSpeed's suite of marketplace toolédes end-to-end transaction solutions for theelpase and
sale of financial and non-financial products ov@peed's global private network or via the Intera8peed's
neutral platform, reliable network, straight-thrbugrocessing and superior products make it thegdusource
for electronic trading at the world's largest fixadome and foreign exchange trading firms and majo
exchanges. To learn more, please visit www.espeed.c

Statements contained in this Press Release, whachaa historical facts, are forward-looking staésts, as the
term is defined in the Private Securities LitigatReform Act of 1995. Such forward-looking statetseare
subject to risks and uncertainties which could eatual results to differ materially from thosereuntly
anticipated due to a number of factors, which ideltbut are not limited to: the effects of the eékttaon the
World Trade Center, market volatility, the limitederating history of eSpeed, Inc., and its abttitenter into
marketing and strategic alliances, to effectivenage its growth, to expand the use of its eleitraystems
and to induce clients to use its marketplaces andces, and other factors that are discussedpee®s Annual
Report on Form 10-K, filed with the Securities d&xthange Commission.
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